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day are thus tied up, in effect depriving the taxpayer permanently of 
the use of that money. Although there are only about 40 cigarette 
factories these factories pay cigarette stamp taxes amounting to nearly 
$1.5 billion dollars annually, so that funds so tied up with respect to 
all 40 factories are very large. It is suggested that where the Com­
lllissioner has satisfied himself as to the credit standing of the manu­
facturer ordinary uncertified checks issned by the corporation be 
acceptable. 

Another, and much more serions. financial detriment dne to time 
lags arises from the fact that cigarette anel other tobacco stamps must 
be affixed to the product prior to its removal from the factory, whereas 
}'eimbnrsement for the taxes is not l'eceiyed until the wholesaler pays 
for the cigcU'ettes or other toba,cco products, which may be 30, GO, 
01' more clays after the stamps were affixed. One large tobacco com­
pany states that therefore it must have at least $50,000,000 invested 
in tobacco stamps at all times. It is stated that the various States 
pel'1l1it the payment for cigarette stamps t.o be deferred for consider­
able periods after their use. It is suggested that, if the manufacturer 
posts a bond or gives suitable secllrity, payment for tobacco stamps be 
made 011 the 20th day of the following calendar month with respect to 
all f;tamps issued during a month. 

15. DO-day letters 
Section 272 provides that the Commissioner may not assess a de­

ficiency of income taxes until 90 days after a letter stating the proposed 
deficiency has been mailed to the taxpayer by registered mail. It 
sometimes happens that the taxpayer does not receive such letters. 
Since the deficiencies "ill have been determined as the result of an 
examination by an employee of the Burean it is suggested that the 
employee who made the examination deliver the assessment notice 
personally to the taxpayer or his representative. 

16. Fo'reign tax credit 1cith respect to Oanadian dividends 
Payments of dividends and interest on Canadian securities are sub­

ject to a 15-percent Canadian tax. This tax is deductible as a foreign 
tax credit bnt in order to obtain that credit under existing regulations 
taxpayers mnst prepare form 1116, which is time consmning and diffi­
cult. for most taxpayers and is especially difficult for both the bene­
fieiary and the trustee where the taxpayer is the beneficia.ry of a trust 
,,"hich received income from Canadian securities. Since the minimnm 
rate of the United States personal income tax is well above 15 percent 
it is suggested that if the only foreign tax credit (as is usually the case) 
is with respect to the Canadian tax on the income from securities, the' 
taxpayer be permitted to obtain this credit by a rnere statement on the 
bottom of page 3 of the return that the credit is at the rate of 15 percent 
of the income from Canadian secnrities as itemized on the return. 
17. Pu.bl{ration of names of individ'ual taxl)((yers 

It is stated that great l1mnbers of individuals with substantia l 
amounts of taxable income do not. file retnrns, and that many others 
who do file returns claim exemptions for persons whom they do not 
support. To prevent fraud and to increase the revenues it is sug­
gested that lists of all persons fiJjng personal income-tax returns, 
together with the number of dE'pendents claimed bv each, be filed in 
the post offices in the localities where the taxpayei's reside. 
















